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Input market power as a policy concern
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Input market power as a policy concern
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Roadmap

1. What have we learned from our own research?

2. Where are the evidence gaps for policymakers?

3. Some ways forward.
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What have we learned from our own research?

1. Supply chains and policy design. 

2. Understanding the bargaining process.

3. Supply chains and the boundaries of the firm.
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Supply chains and policy outcomes
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Supply chains and policy design
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Supply chains and policy design
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Supply chains and policy design

[Supply chain charts for key sectors]
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Understanding the bargaining process
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Supply chains and the boundary of the firm
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Supply chains and the boundary of the firm
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Supply chains and the boundary of the firm
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Supply chains and the boundary of the firm
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Where are the evidence gaps for policymakers?
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What are the evidence gaps for policymakers?

1. Measurement
• Both industry case studies and better whole-economy data

• Novel data sources: text data, transactions data, partnerships with firms

• Services, platforms and new pricing models

2. Bridging the divides
•  Organisational economics vs. industrial organisation vs. macro/trade

3. Complications
• Input substitution

• Dynamics: innovation, network formation

4. Theories of harm
•  What does this mean for consumers and workers?

•  General equilibrium perspective needed?

•  Expected outcomes right framework?



20

What are the evidence gaps for policymakers?

1. Measurement
• Both industry case studies and better whole-economy data

• Novel data sources: text data, transactions data, partnerships with firms

• Services, platforms and new pricing models

2. Bridging the divides
• Organisational economics vs. industrial organisation vs. macro/trade

3. Complications
• Input substitution

• Dynamics: innovation, network formation

4. Theories of harm
•  What does this mean for consumers and workers?

•  General equilibrium perspective needed?

•  Expected outcomes right framework?



21

What are the evidence gaps for policymakers?

1. Measurement
• Both industry case studies and better whole-economy data

• Novel data sources: text data, transactions data, partnerships with firms

• Services, platforms and new pricing models

2. Bridging the divides
• Organisational economics vs. industrial organisation vs. macro/trade

3. Complications
• Input substitution

• Dynamics: innovation, network formation

4. Theories of harm
•  What does this mean for consumers and workers?

•  General equilibrium perspective needed?

•  Expected outcomes right framework?



22

What are the evidence gaps for policymakers?

1. Measurement
• Both industry case studies and better whole-economy data

• Novel data sources: text data, transactions data, partnerships with firms

• Services, platforms and new pricing models

2. Bridging the divides
• Organisational economics vs. industrial organisation vs. macro/trade

3. Complications
• Input substitution

• Dynamics: innovation, network formation

4. Theories of harm
•  What does this mean for consumers and workers?

•  General equilibrium perspective needed?

•  Expected outcomes right framework?



23

What are the evidence gaps for policymakers?

1. Measurement
• Both industry case studies and better whole-economy data

• Novel data sources: text data, transactions data, partnerships with firms

• Services, platforms and new pricing models

2. Bridging the divides
• Organisational economics vs. industrial organisation vs. macro/trade

3. Complications
• Input substitution

• Dynamics: innovation, network formation

4. Theories of harm
•  What does this mean for consumers and workers?

•  General equilibrium perspective needed?

•  Expected outcomes right framework?



24

The analysis “supply chain”

Research expands the policy opportunity space.

Thanks for participating in this workshop and engaging with the Microeconomics Unit.
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